Traders’ Reading List
Books, articles and publications found useful by group members

BOOKS

Trading

Title:

Trade Your Way to Financial Freedom
Type:

Book

Author:
Tharp, Van, PhD.

Added by:
Russ Allen

Date:

February 15, 2007 (new edition – be sure to get this edition)

Category:
Risk management; Trading (general)

Description:
Very good book on all aspects of trading.  Special 

emphasis on risk management, and on finding a trading system that works 
for you personally, with specific guidance on how to go about that. 
Required reading.

Title:

Stock Market Wizards



Interviews with America’s Top Traders

Type:

Book

Author:
Schwager, Jack D.

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Trading (general)

Description:
This is one of several volumes of interviews by Schwager 

of successful traders. It incudes “true stories, eye-opening tips, and the 

inside scoop on how to ride the bull, battle the bear, and still come out on 

top.”  To me, the most interesting thing is that every successful trader 

shares the trait of discipline, yet has developed his/her own unique style.

Title:

Reminiscences of a Stock Operator

Type:

Book

Author:
LeFevre, Edwin

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Trading (general, history and background)

Description:
First published in 1923, this is the fictionalized biography of Jesse 

Livermore, one of the greatest speculators ever.  Reminiscences remains 

the most widely-read, highly recommended investment book ever written.  

Generations of investors have found that it has more to teach them about 

themselves and other investors than years of experience in the market.

Title:

Technical Analysis Explained



The SUCCESSFUL INVESTOR’S Guide to Spotting INVESTMENT 

TRENDS and TURNIG POINTS

Type:

Book

Author:
Pring, Martin J.

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Trading (Technical Analysis)

Description:
One of the premier texts and references on technical analysis, explains the 

derivation and use of all popular technical indicators in exhaustive detail. 

Title:

Japanese Candlestick Charting 

Beyond Candlesticks (second book)

Type:

Books

Author:
Nison, Steve

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Trading (Technical Analysis)

Description:
The guy who wrote the book, literally, on candlestick charting. 

Everything, you ever wanted to know about candlestick patterns and their 

use.

Title:

ADXcellence 

Type:

Book

Author:
Schaap, Charles

Added by:
Russ Allen

Date:

March 1, 2007

Category:
Trading (Technical Analysis, especially identification of trends)

Description:
Pricey ($150) but worthwhile book on trading, emphasizing
 the use of the ADX/DMI indicators as tools to determine when and in 
which direction to trade. Author stresses that price itself is the only true
 indicator, and that any technical indicator is to be used as a decision 
support tool only. Describes original and effective ways to use the ADX,
 together with moving averages and support/resistance, in several
 timeframes – fits in well with the approach taught by OTA. As of May
 2007, most of the content in the book was available in a presentation by
 the author that was archived on the web site of the Chicago Board of 
Trade, at 
http://www.cbot.com/cbot/pub/cont_detail/0,3206,1058+41863,00.html
Title:

Bollinger on Bollinger Bands 

Type:

Book

Author:
Bollinger, John

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Trading (Technical Analysis)

Description:
Comprehensive treatment of the use of Bollinger Bands in trading, 

including many innovative uses for them that you’d never think of.  

Very worthwhile reading.

Includes:

· Analysis of the primary indicators derived from Bollinger Bands

· How traders can use Bollinger Bands to work with – instead of against – commonly encountered trading patterns

· Strategic use of Bollinger Bands in short-, mid-, and long-term trading programs

· Three trading systems based on Bollinger Bands

Title:

The Master Swing Trader - 



Tools and Techniques to Profit from Outstanding Short-term Trading 

Opportunities 

Type:

Book

Author:
Farley, Alan S.

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Trading (Technical Analysis)

Description:
“Farley’s system is based on Pattern Cycles – shifting market stages that 

repeat through all price charts and time frames. By encompassing virtually 

all market action, and revealing how prices move in a predictable manner, 

these powerful tools will give you the edge you need to take other 

people’s money before they take yours.” (Preceding remarks from the 

book jacket).

Very good treatment of trade setups and how to play them.  Much useful 

info for all types of traders. 

Traders’ Psychology
Title:

Breaking the Rules -



Removing the Obstacles to Effortless High Performance

Type:

Book

Author:
Wright, Kurt

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Traders’ psychology (general approach to life)

Description:
Written by a commodities trader, but not about trading, 



it’s about looking at life in a positive way, identifying your strengths

and building on them, to put yourself “on a roll” and stay there.  

Highly recommended.

Title:

Trading in the Zone
Type:

Book

Author:
Douglas, Mark

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Psychology (Trader’s psychology)

Description:
Very good book that aims to help you “master the market 

with confidence, discipline, and a winning attitude.”
Economics

Title:

Against the Gods: The Amazing Story of Risk
Type:

Book

Author:
Bernstein, Peter

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Economics 

Description:
Great treatise on the topic of risk-taking and risk-sharing.
Imagine where the world would be without adventurous people willing to 
risk doing something different or inventing something better. In a more 
personal vein, imagine where our own careers – and our companies would 
be – if we were not willing to take risks. Peter Bernstein, in his great book 
Against the Gods: The Amazing Story of Risk, argues that: "the 
revolutionary idea that defines the boundary between modern times and 
the past is the mastery of risk – the notion that the future is more than a 
whim of the gods and that men and women are not passive before nature."
Title:

Extraordinary Popular Delusions and the Madness of Crowds

Type:

Book

Author:
MacKay, Charles
Added by:
Russ Allen

Date:

August 1, 2006

Category:
Psychology (crowd behavior)

Description:
Classic work on crowd psychology. Written in 1841, it’s still as valid

today as ever. Includes very informative and entertaining accounts of  
the South Sea Island Bubble, the tulip bulb mania, and many others.
Title:

Fooled by Randomness
Type:

Book

Author:
Taleb, Nassim

Added by:
Russ Allen

Date:

May 1, 2007

Category:
Economics/Probability 

Description:
Excellent work on the subject of probability, and the ways in which most

 people misunderstand it.  Written by an options trader, explains how he 

takes advantage of these popular misunderstandings.

Title:

The Mystery of Capital


Why Capitalism Triumphs in the West and Fails Everywhere Else

Type:

Book

Author:
De Soto, Hernando

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Economics (general)
Description:
In strong opposition to the popular view that countries’ 

economic success success is determined by cultural differences, de Soto 

finds that what creates capital in the West is a process buried deep in the 

legal structure of its property systems. In the West capital is a dormant 

value hidden in the assets and talents we own, and which legal property 

brings to life.  In countries without well-developed legal protections for
private property, this capital-generating process can’t develop.
Title:

The Great Wave



Price Revolutions and the Rhythm of History

Type:

Book

Author:
Fisher, David Hackett

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Economics (general)

Description:
Fisher traces inflation data from medieval times forward, 

finding evidence of repeated long patterns of rising prices, followed by 

long periods of stability.  In the process, he demolishes some theories of 

what causes inflation. The thesis is both believable and fascinating, and so 

is the book.

MAGAZINES

Title:

Technical Analysis of Stocks and Commodities

Type:

Magazine (monthly)

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Trading (Technical Analysis)

Description:
A lot of good articles on trading theory and practice, with an emphasis on 

technical analysis.  Keeps you up to speed on the latest thinking on these 

subjects.

Title:

Active Trader

Type:

Magazine (monthly)

Added by:
Russ Allen

Date:

August 1, 2006

Category:
Trading (Technical Analysis)

Description:
Like Technical Analysis of Stocks and Commodities, a lot of good articles 
on trading theory and practice, with an emphasis on technical analysis.  
Also has interesting monthly interviews with successful traders, 

explaining their views and methods. 
